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Greetings from the MN State FSA Office 

Hope everyone’s Summer is going well, and your crops and 
livestock are looking good. It’s certainly been a Spring and Summer 
of ups and downs with the weather, but overall it sounds like we are 
sitting alright for now, except for those farms that experienced 
recent flooding.  

When it comes to those areas that have experienced excessive 
rains, the State FSA is still evaluating damage and preparing to 
submit potential requests for Secretarial Disaster Declarations later 
this year. If those Declarations are approved, affected producers 
will have some additional tools available to them, such as 
emergency loans. As a reminder, the process of a disaster 
declaration starts with you, so if you have experienced any damage 
to your buildings, livestock, or land, please contact your local FSA 
office and document those losses.  
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Another important reminder for everyone is that enrollment of lands 
in the Continuous Conservation Reserve Program (CRP) is open 
until August 17. If you happen to have any lands that you are 
interested in enrolling, please contact your local FSA office at your 
earliest convenience. Our team will work with you to see if those 
lands are eligible for enrollment.  On a side note, if you have any 
lands that are subject to the State Ditch Buffer law, and those lands 
have not been seeded, this will be your last chance to enroll those 
lands into the CRP. The compliance date for the state law is 
November 1. 

Thanks for all you do and have a great Summer! 

- Joe Martin, SED 

 

 

USDA Resumes Continuous Conservation Reserve Program 
Enrollment 

One-Year Extension Available to Holders of Many Expiring Contracts through Continuous Signup 

As part of a 33-year effort to protect sensitive lands and improve water quality and wildlife habitat on 
private lands, the U.S. Department of Agriculture (USDA) will resume accepting applications for the 
voluntary Conservation Reserve Program (CRP). Eligible farmers, ranchers, and private landowners 
can sign up at their local Farm Service Agency (FSA) office between June 4 and Aug. 17, 2018. 

FSA stopped accepting applications last fall for the CRP continuous signup (excluding applications 
for the Conservation Reserve Enhancement Program (CREP) and CRP grasslands). This pause 
allowed USDA to review available acres and avoid exceeding the 24 million-acre CRP cap set by 
the 2014 Farm Bill. New limited practice availability and short sign up period helps ensure that 
landowners with the most sensitive acreage will enroll in the program and avoid unintended 
competition with new and beginning farmers seeking leases. CRP enrollment currently is about 22.7 
million acres.  

2018 Signup for CRP 
For this year’s signup, limited priority practices are available for continuous enrollment. They include 
grassed waterways, filter strips, riparian buffers, wetland restoration and others. View a full list of 
practices. 

FSA will use updated soil rental rates to make annual rental payments, reflecting current values. It 
will not offer incentive payments as part of the new signup.  

USDA will not open a general signup this year, however, a one-year extension will be offered to 
existing CRP participants with expiring CRP contracts of 14 years or less. Producers eligible for an 
extension will receive a letter with more information. 

CRP Grasslands 
Additionally, FSA established new ranking criteria for CRP Grasslands. To guarantee all CRP 
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grasslands offers are treated equally, applicants who previously applied will be asked to reapply 
using the new ranking criteria. Producers with pending applications will receive a letter providing the 
options. 

About CRP 
In return for enrolling land in CRP, USDA, through FSA on behalf of the Commodity Credit 
Corporation (CCC), provides participants with annual rental payments and cost-share assistance. 
Landowners enter into contracts that last between 10 and 15 years. CRP pays producers who 
remove sensitive lands from production and plant certain grasses, shrubs and trees that improve 
water quality, prevent soil erosion and increase wildlife habitat. 

The new changes to CRP do not impact the Conservation Reserve Enhancement Program, a 
related program offered by CCC and state partners. 

Producers wanting to apply for the CRP continuous signup or CRP grasslands should contact their 
USDA service center. To locate your local FSA office, visit https://www.farmers.gov. More 
information on CRP can be found at www.fsa.usda.gov/crp.  

 

Transitioning Expiring CRP Land to Beginning, Veteran or 
Underserved Farmers and Ranchers 

Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve 
Program (CRP) acres to beginning, veteran or underserved farmers or ranchers through the 
Transition Incentives Program (TIP). TIP provides annual rental payments to the retiring farmer for 
up to two additional years after the CRP contract expires, provided the transition is not to a family 
member.  

Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and 
ranchers and retiring CRP participants may enroll in TIP beginning one year before the expiration 
date of the CRP contract or Aug. 15. For example, if a CRP contract is scheduled to expire on Sept. 
30, 2018, the land may be offered for enrollment in TIP beginning Oct. 1, 2017, through Aug. 15, 
2018. The Aug. 15 deadline allows the Natural Resources Conservation Service (NRCS) time to 
complete the TIP sustainable grazing or crop production conservation plans. The TIP application 
must be submitted prior to completing the lease or sale of the affected lands. 

New landowners or renters must return the land to production using sustainable grazing or farming 
methods. 

For more information on TIP, visit https://www.fsa.usda.gov/conservation. 

 

Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law.  

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold.  
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For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

Due to an amendment in the Bipartisan Budget Act (BBA), for 2017, 2018 and subsequent livestock 
losses, eligible livestock owners must file a notice of loss by the later of: 

• 30 calendar days of when the loss is first apparent; or  

• 60 days after the regulations governing LIP, including BBA provisions, are published in the 
Federal Register.   

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred.  

• Proof of death documentation 

• Copy of growers contracts  

• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. In addition to filing a notice of loss, producers must also submit an application for 
payment by March 31, 2019.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.  

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.        

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to 
Sept. 30, 2018 must file: 

http://www.fsa.usda.gov/


• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 
2018 

• An application for payment by Nov. 1, 2018 

The following ELAP Fact Sheets (by topic) are available online: 

• ELAP for Farm-Raised Fish Fact Sheet  

• ELAP for Livestock Fact Sheet 

• ELAP for Honeybees Fact Sheet 

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 

USDA Enrollment Period for Safety Net Coverage in 2018 

Farmers and ranchers with base acres in the Agriculture Risk Coverage (ARC) or Price Loss 
Coverage (PLC) safety net program may enroll for the 2018 crop year. The enrollment period will 
end on Aug. 1, 2018.  

Since shares and ownership of a farm can change year-to-year, producers must enroll by 
signing a contract each program year.  

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for 
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm 
revenues fall below the historical price or revenue benchmarks established by the program. 
Producers who made their elections in previous years must still enroll during the 2018 enrollment 
period. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in prices or revenues for covered 
commodities. Covered commodities include barley, canola, large and small chickpeas, corn, 
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long 
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed, wheat and seed cotton. For more details regarding these programs, go 
to www.fsa.usda.gov/arc-plc. 

For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 

 

Preauthorized Debit Available for Farm Loan Borrowers 

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans.  

PAD payments are pre authorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution.  

http://www.fsa.usda.gov/factsheets
http://www.fsa.usda.gov/arc-plc
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PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments. 

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.”  

If you have a “filter” on the account at your financial institution, you will need to provide the financial 
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD 
DCFO. 

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. 
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written 
request to your local FSA office. If a preauthorized debit agreement receives three payment 
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA. 
The payment amount and due date of your loan is not affected by a cancellation of preauthorized 
debit. You are responsible to ensure your full payment is made by the due date. 

For more information about PAD, contact your local FSA office. To find a local FSA office, visit 
http://offices.usda.gov 

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria.  

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 

http://www.rd.usda.gov/publications/regulations-guidelines
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operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation.  

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 

• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

Wetland Mitigation Banks 

Producers participating in programs administered by the USDA are required to abide by certain 
conditions on any land owned or farmed that is considered a wetland. To maintain compliance with 
wetland conservation provisions, producers must agree, by certifying on form AD-1026, they will not 
plant an agricultural commodity on a converted wetland or convert a wetland to produce an 
agricultural commodity.  

USDA conservation compliance requires any farmer who converts a wetland for commodity 
production to offset that loss through mitigation to maintain eligibility for USDA benefits.   

http://www.fsa.usda.gov/farmloans


Wetland mitigation banks allow farmers to remove or alter wetlands in their fields in exchange for 
purchasing credits in a mitigation bank. The credits correspond to an area of the mitigation bank 
that at least equals the size of the altered field wetlands. The price of the credits is negotiated 
between the buyer and seller.  

There are 10 wetland mitigation banks in the nation, including one in Minnesota. To learn more 
about purchasing credits in a mitigation bank, contact your local USDA service center or 
http://www.bwsr.state.mn.us/wetlands/. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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